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{ i Whenever the tactors of production are combined.to prodice any given commodity, thecest (o society s
reckened in terms of the alternative goods which those ors could have prodyged. Thisstatement seeks (o
explain the concept of
Comparative cost = z

Eactor ¢
Real cost
D /\vcralgc cost

S
&<
Q
L)

¢t
el N SR

2 In a pure command cconomy. the d

sion on what to produce

4
<& 5 influenced by-the Price Mechanism # A %
Responds to dircctives ]
C s intluenced by houscholds §
D Reflects the preferences of firms T
5 cast claint on the assets of a company in the cvent that the compuny i
clders of ordinary sharcs—= 5 S i
B Holders of debentures '
€ Holders of Participation Preference Shares :
D Holders of cumulative Preterence: Shareg
e e i : ; e = e~ M
M 4 The cancept of optimum population refers to the s ¢ of population that N
\_ & Can maximise marginal prodyct*
\H Can maximise total.outhut § ]
e Can maximgise average outpyt
D Cuan achieve self-sulticiency :
e S e _ v b o irglA s 2l =5 % : S e e 1 :‘;
Dy A tirm becomes most efficient when its: ' !
Average output equals its'marginal output {
- B Average output is rising at an increasing rate '\“"’.\‘%
i #® Marginal output is maximised RS, , 4
e Total output is maximised }
......... :__v- SIS e e - . s 3 b i o - = —
6. A chocolate manufacturer in Douala takes aver a cocoa farm in Kumba. Which of the following best describios !

Z this take-over? ]
\7/‘ Backward vertical integration =

; 8 Diversification
3 € Forward vertical integration

]
D Horizontal integration b
Questions 7 and 8 are based on the following diagram showiné the demand for and ;Ll}‘»p,\ of a certain e
- commodity in a competitive market. - .
o 2 g
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5 : 5
£16. Fronyfhe maph above, the consumer’s s surplus is repre esented by the arca:
S i
B BCE
¢ ACH
D COQE
~£/§,7- The community surplus is mpncsgnlui h\ ‘the arca
A ABE
; B /BCE
ACE
D COQE
- 18  Theopr iee dklsuul\ “of demand ¢ can be influenced b\ oo
G @ The size of the population nd g

B Indirect taxes and >ubsrdu,x )
‘The proportion of income ‘spent on the good «

D ‘Taste and fashjon

agricultural product is more clastic than its supply. this will give risc to a cobweb known

19. (f'lhcidemand for an
S as:
= A Divergent cobweb ~|

Convergent cobweb
¢ Exploding cobweb
D Constant cobweb

20. One would expect a firm to close down rather thar continue producing in the short-run if:

A Total revenue were morc than total variabte ¢Gsts
Q Variable costs were 1o fall below fixed costs
C Total revenue werd less than total costs

‘Total revenue were less than total variable costs, ,—J

s the population structure of country X.

Question 21 is’ based on 1ihe table b below wlmh
% of cachage group

puh\t( n Rm

{ 65 yearsa and ab(wn. T A e 8 i o
518 years to 64 year 80 e -
12 ; |

__Lessthan 18 ycars

21: If the workms_ age for country X w as buwc"n 18 and 64 years, what is the dependency ratio in this country?
A 80% ¢ x5 =P )
® 20% :
o 93%

w25 3

As income increases. the Average Propensity to consume APC)

22.
> A Rises and then fails
{ralls and then rises
7 \ Rises continuously-
& Fails continuously
3 The quantity thcory of money is represented by the expression MV = DT If V and T are held consfant, an
increase in M will result in: :
An increase in price
B A fall in price
C A proportionate change in price
B No change in price 3
i R i e S e e R R = L A BT OV
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24 “As incomes increase, the fax rate increases™. ‘Uhis detinition applics 10 a
P "A Regressive tax
b - B / Proportional tax 2
| Progressive tax =
i D Flat rafe tax
t ; =

23 The principle of taxation that says people with cqual incomes should pay equal taxes is called: : Ao
f Horizontal cquity === L
R S 3 ° Vertical equity g 3
; @ Perifeet cquity

D Paralle] cquin

26. Marghnal cest pricing requires that the regulated fipm: =

= Charges a price associated with marginal cost
Produces at the output that cquates marginal cost with average cost

1 ~="Produces the output that cguates marginal cost with mareinal rc\‘\:mi\g
; I Produees the output that equates marginal cost with average revenue
{ = S z
b U4 Which of the following equations will apply to a firm operating under monopoly in the long-run?
" #* MO -MR < AC - AR
- B /MC  MR<AR - AC
i £ MR - MC=AC-AR - :
| § > - MC - MR<AR-AC 2

- %.28/ Mr. Ebot is currently carning 200.000 FRS a month us a professional foothatler. Had he continued to sell in
his father’s shop. he could have been camin 000 FRS a month: i he had not succeeded in his football .
career. he would have gone to work ina bank carning 70.000 FRS « month.

B €

Culeulate his cconomie rent.
HS 000 FRS
122 000 FRS
t 130.000 FRS
£ MY 70.000 FRS

Fexs 29 ¢ which of the following periods would the nominal rate of interest be the highest?
2 2 Inilation =
3 s Depression 5
{ D High uncnployment
-
v 300/ The comSumption function is often expressed as lollows: € @+ b Yd. a in the function represents
S p

Private consumption

E Autonomous consumption

~ C  Induced consumption

i D Consumption of domestic vutput -

A3l Why is diamond more expensive than water? *
. #=  Because diamond is a luxury and water is 2 necessity }
} X The marginal utility of diamond is higher than the marginal wility of water
i ¢ The total wtility of diamond is higher than the total utility of water
! 1D Diwnond has a higher value in exchange than water *
E
E
.
.
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25 32 ational debt we mean: ! g
- The amount borrowed by the pubfie scetor to meet expenditure when its revenue is insuflicient - B
B The sum total of all past debt accumutated by ihe central government
¢ The total borrowing of the zoyernment outside the country
13 Fhe amount of revenuc uwed io the soveriment
Question 33 is based on thic following diagram showing different types of taxes:
e 1|
ATR \ : |
and 3 |
MTR{%) A «
{
1
=
; !
A 3 !
?
i
B |
4
1
s {
¢ |
1)
- 4
0 s
c Income (FFeta) ’#
335 Which of the curves in the diagram represents a proportional tax system? ¥
ol 5 S > : : ST : e
34, Ithe value of Cameroon’s export exceeds the value of her imports. how are funds likely 1o flow betswween
Cameroon and her trading partners? 3
{ s ¥
A From Cameroon financial markets 1o the IMI i
B From Cameroon to foreign financial markets -
\"\ From toreign financial markets to Cameroon’s linancial markets :
D> From the World Bank to Cameroon’s tinancial markets. ‘]
¥
This question is based on the following diagram showing the various phases of 4 T rade Cycle. 4

i 4

Level of 2 T fi
' . Potential GNP 3
cconomic \ 3 !
“ . . R - Y

activity = :

v

Lo ety

Actual GNP

Time e

SRl

Turn over
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Recession
Recovery

Questions 36 and 37 arg based on the following diagram.

& 36. What is the Average Variable Cost of producing 40kgs?
Costs (0004rs) ]
: Total cost
E 40 g
i 30
! 20
! 10k Fixed cost
L :
sl e s e

0 20 40 60 out put (kg)

¥ % 500 FRS o
= 3 - 750 FRS

'3' @~ PRERS

i B 20.000 FRS

% )

& 37 What ot Fed cosLat G0Kps Ghowpt? rpEn SR S

i & 10FRS
4 7( 10 Q00 RS
: G 30 FERS

D 30000FRS

A TS L LTRSS o P e AT o e s D e seig
38] In a 2-sector cconomy the Marginal propensity 1o save (MPS) is constant at 0.25. 11 investment rises by 100

i million francs, by how much will National Income increasce?
i A 75 million francs A N
1 £ 25 million francs 7 =
i C 200 million francs

X 400 million francs

8] 3‘3/ if the potential output in a given cconomy were 1800 billion francs and the aggregale demand at that level

> were 1650 billion francs, there will be e

A An inflationary gap »
"B ,Dissaving
s A deflationary gap
D Over-full employment

40. The demand for idle money balances is most closcly associated with which of the following functions of

; money? - - :
: A cdium of exchange 3 e M :

3 Store of value i
» T Standard for deferred payment
F D Measure of value

T e e e e S s e e e e ot I S ERTeRe
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E . R
p. . ’
7.5 = 9 \ ;
!r Whigh of the following ¢ can be considered as near money? e .
% @fr Credit Card " - ,
f B Demand Deposit . : ’
C Cheques e
| D Time Deposit .
=
n- —gupp—ovsc. a bdl]klllL\b\’§10m has 8 billion francs in dgposns and a xuqumd hquxdllv ratio of I()°’ ‘what is the 1
vaiug/of the credit multiplicr? b
08 }
S 10 |
25 ]
D 18

4:'3'/ Which of the following is the main short-run opportunity cost of cconomic growth?
A A reduction in capital goods
A reduction in consumer goods
A reduction in non-renewable resources
D A reduction in government’s ability to-alleviate poverty.

44. 0 emﬁovmcnt caused by by the ﬂcncuLl Io.w,lcvel of tmg,leualc ¢ demand is (.d“Cd
3 Cyclical Unemployment M’Wﬁ_} \‘c\ o s S8y Lo L\lx\i \
B Regional Uncmployment ( S ’~f e var o (,\,0\,\ 3 l(nm 3 ng.Ju)

»€  Structural Uncmploymuﬂ R inngn { hofliin é(l“'

= D Frlleonal Unemplayment k ‘b\L Jfl‘ v
c w O 0Y Wl gk

IY a bt ke
by
AT S e ,V,,,f,‘,,,J,’J,, - | et X
45. The adverse movement in Terms of Trade means /-
A'he volume of exports has fallen relative to the value of imports
The total value of exports has risen relative 1o the total value ot imports

=
> The Balance of Trade has changed from a surplus to a deficit L
::‘ The average price ul'}:xporls has fallen relative to the average price of imports — ;_
46. Whena <.urn.nC) is over-valued it means that
p— 1t will buy more in forcign countries than it would buy at home
¥ It will buy less in foreign countries than it would buy at home
s : Its purchasing power in the foreign market is the same as in the home market
Ntz D Its value in the foreign market cannot be determined
: 47. A tax will pm\ ide some automatic stabilizing effect for an cconor T i
A Increases as income decrecascs :
}Dccreascs as income decreases 3
Décreases as income increascs
D Remains constant as income rises
5 48. What is the major effect of inflation in an economy? gl -
: Improved Balance of Payments :
A decline in the standards of living of people with fixed incomes
; n increase in the real income of members of a weak union’
g <B= A decline in the real income of members of a strong union 35

49.  The natural rate of uuemploymuu is {
Unemployment rate associated with moncy illusion
The minimum unemployment rate for an cconomy
he rate which will prevail in an economy with a constant rate of inflation &
D Associated with disequilibrium uneinployment

oS __Turn over
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