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SECTION A

Stody the following passage mod poswer Che guestivns that follaw:
CAPITAL MARIKEDS

[T ienfisted seourily marle: hus been suifering from a stow Tingering death, Although i survived the crask of 1 937.
T revssaion o e macly 19905 had pradually drained ligoidicy and confdence from the market.

L'ura briel period in the mid 19805, the market scemad to Tave beconee whal i wes desizned w be, e thriving, heave
lor brdding British entreprencurs™ The unliswed seeurity mare was foundsc in responss to an zec eld Tear thar the
slock morkst weas too intlexiblc to catcr far the voune and viorons sompanics whick was considered to be the driving,
foree of Drilain’s economic growsh. The Wilsnn eomimittes: seporteal T 1979 Gl thene was 1 “caital gep’ tacing
purnpanies which wens too small tor a lising and did not want to 2203 on backing Goilities.

Ul stock. exchunge markel wes also concerned with the development of the “over the counier markel trading in
urthisted securitics of companies and wanted oo bring this grea under its eontrsl,
Souree: Philipp Comean,. Finencial Times, D592,

L. [iL) Wkut do you understand Do an Sover the ooumier markel”, s peed In o the passage? {3 mnrks)
(b} Horaris amuntisted ssearity merkes ditferent from s Tisted seceniy masket? 15 marlis)
s (L] St three peasons why o firm may want oo nbiain e stock exchangs lstine, {5 marhs)
(b} Wihat is a “capital gap™ as used in the passage? {3 marks)
3 Whet iz the mele of the [ouala Steck Bxelamge (030 10 the light of e wbove passzge to:
(i1} Imyvesooms 2 (5 rarks)
fa] The Govenment? (8 marks)

SECTION B3

Answer any Three Qoestions from this Seciion

4, Commeree docs wod only involyve Weade, G includes all wetivides that taclretes distitboion of goods and
sarvices. Miscuss, {20 marks)

- [ your opinion, why oy o privete limited companye convert ies hosines g o peklic linitsd comzany? Howr
cam this transformation be achieved?

[24F marks)

b Suppose an American tirm purchazes palm keracl oil from PAMOL - Cameroon and promised payvinent in
dollars a year larer. PAMUOIL is pow cxposid to exchanges risk, Provide stratepies available o FAMOL w puide
vpiinst this exchange risk?

{20 marks)

o [} Explain clearly the Benetits of nswiance s hedividoal, (10 s rks)
[k Lrzspribe theoe types of Assurence |‘:|‘:|i-.‘:-|.*:. which czin be ke v u Cameronn Afrlines eorporiion

CUARMATRCO,
(10 marks}

£ Desrrbe the orinzipal methods of payimen] provided 5y commercial banks and indiceis the ad vintages
smaciated with cach imethod.
(20 mavks)




