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PART ONE: {12 muarks)
1] Define the following teems and expressions: fdmurks)

= Demand: - Slock exchange market; - Labour, - Dispuised unemployment.

2y falking about price elasiicity of demand (PED), what conclusion can vou give for cach of
the following situations: PED > |; PED < 1. PED == PLII =1 {Zmarks)
31 For money to conveniently serve as mediuvm of cxchange. it must fulfil sorme conditions.
. List four (04 of them. (Amarks)
4) Gibve and explain two (02} advantapes and two (02) desadvartages of inflation.  [4marks)
PART TWO, {08 marks)
In a given country, hypothetical figures ave in millions francs CFA of the National income
noEition:
al Consumers’ cxpenditure.. ..o =50
B} Gyl TeveStonent. ... oo i sarmpmrimimisns i s
¢1 Public zuthorifles current "'1"'1-.-}r1|l|1‘|£f..-.------,-_- 15;
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g} lmporis.... R R
f) Taxes ane BN 'ldl'['ﬂlu.- g e o A L
a) Net property income from abread........... R
by Subsidies:. Db il
1 Drepreiabio. .. o iimmmsiini s 5
WORK REQUTRED:
Caleniate;
13 The tofal demestic Expendityre at market prices. f2marks)
2} The Lokl final expenditure at market prices. (Tl
3} The pross domestlc expenditure ol market prices. 1 —Lrljl
4} The gross domestic expenditare ol Maelor cost, :-.""HIi._J
531 The gross national product st feclor cosl. { Imark)
a1 The Nahonal Income. { {mark)
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