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THREE HOURS
Answer five questions. Chonsing THREE from Section A and TWO from Scetion B
Cibcial HIADA secounting plans are allowed.

Tn cilculations, you MUST show all steps in vour workings.

T Chver

T T0SIA
& 2015 (GCED




-
=

SECTHIN A
Anerwer Ay Firee Quesiiony

BARES Conpany Lid was eroated with just twe fixed sssets: deforred chamges end brildjngs. Owver the vears tie
company ias acquired other fixed assels. Tae infornestion in Appeadix | concern the fixed 256es of the
company after invenlary on A1122002 and i is o be vseld o answer the questions below:

Reguired:

{a] Deterine the date ot crealion of the company. {3 marks)
{hy Camplels Appendix [, (% mrarks)
(el Lalenlate the depreciation fo e chareed for cach fixed asset for the wear emled 31252012, (7 marks)
(d)  Record the depreciction for defeired charpes for the vesr ended 21/124017, {2 marks)

{TU'ntal = 20 rnurks)

The fallossiug {ral balance has been exiructed from the records of MEAL WALL Limited asa- 3.9 Diecember,
2015:

== - | o FCFA T DDOFCEA
| Bevenue i EUNER
Purchases 17,180
Mnventory w 1F Janoare 200 3 2,840
Bhistribution costs - — 3.040 &
| Adminiarrative eapenses 2247 |
Land s valuation 1% Jannary 20013 2],3-‘-‘.1]
Building el re valied amout | 6,000 | =1
Avccumuiated depreciativn o Buildiog an 1% Januery 2013 ] . 4,43
| uctery plant @nd eguipment at cost _ | 26640 _
Accumulated depreciation fior Faciery plane and equisment i 19 Jan 2015 A48
Wirelouse plast and equipruent at cost - , 2 400
| Accumiclared deprecistion far Warchouse plant and eqnipwent al [ Jan.2M13 . L0}
Trade reeeivables and pavahlzs — B 20 d.660 |
Cash ot bank SO0 =
Creclinary shares of' | FCEA each TR0
| Drebenture intereat _ e
| ivideinds ) B
Ahare premiun acesrnt ; = 1 I
Felained eamings 9330 |
Hevaloatian eaeryve ) I G700
Fank fnleresl = il
Long term bank fran - 206
J% debentures = . 4000
Corporation wy A
I_ | 1o2pde] waaTe

The following tbems arg w be adjusted inthe preparation ol financial sialements for the vear eaded 317
Proccmbar 20003
{i] Chepreciation i5 te he poovided as follows:
- Buildings 2 %0 per vear on re valued amonnt
- Plant and equipment 20 % rodveing balunee
Deprecintion on buildings is bo ke charged [ully to Factory costs (eost of azles),

1] Closiug inventory at 317 December 20073 is valued at costaf 3,350,000 FOFA. Included inthe
inventory al 31 December 2013 are goods which hed cost 300,000 FCFA. Doe 203 down wm in
demand, these pouds were sald al avction sale an 155 January 2074 a0 300,000 FCRA.
Auctioneers fes were 3 % oot sales proceeds.

(i The taxation charge of 40,000 FCFA ineluded in the zhove trial balanee i in vespoel of an under
proveisicn i e previons year, The estimated mx charpe Dor the eprment vear is esemated o be
D40 FOF A



() Included in trade receivabie s @ balanee of 120,000 FOUFA which is conzidered 3 bid del apd i ta
b writien off, The diceciars have deeided 1o ke an allowarce for donbtful debes ol 3 % o
amtstanding tude rocevablos,

g uired:

Prepare, ina form suitable for ot comprehensive nearme for e year

anded 31 Devember 201 3,

publicelion, the campany®s statcment

{I'ntal = 2k marks)

SITAMMALL Ple sl gnads worth A00.000 FCFA 0 OBI Lid. on 01012014 The lullowing documents have

Ben psaned concerning the sales un 075012014

Tigvaice Mo 355

Frono SHA MM AL ple
T 237 Iud

Date @ 017012014
LirDss amount e
crade discount 10%
Commercial pet

Cish dizeovn) 2% .
Fimaneie! net .l
Pragspuort invoiced & (0
VAT 19 25%

et amannl payabl

From SHANMMAH
T O3 I

Crodit Mate Na CH Q1

.
ple

Darg | 027142014
Crhoss Aol
Trade disconnt
Commersial net
Cesh discount
 Finanzial pel

A I9750

— 16,458, 75—
Met to yiner credil

LIBLE A returncd delected gouds on 025017201 2

clune by cheyue on 035012014,

and recelved a credit note o his supnlior. Sellement wes

Reguired:
{a) Aales the relevaut valenlations for the invaice and tha epedit nat, (6.5 marks)
[k} Find the wmount of the cheque saned by OB L. (3 murks)
[} Make ail relevant cateiss in the buoksz of SHAMMATT Fle cancerning;
(i Imaice Mo, 553 (.5 maris)
[ii} Clredit Mote No CN Q1 (4 mwarks)
i) Scitlemant by chegue {2 marks}

{Total = 20 warks)

The following data relutes to ABC & CO during 2017 and 3013

Cash

Accounls teceivahls
Przpaid insurance
Tovantiry

Fixed asyets

Aceumuleied Depreciation
Tistal azaets

Accounts pavahle

Wages payable

Mote puyable

Canital stock

Retaioe] sarmings

Fatal Lizhilities & Bauity

M2 FCEA
ATHD, 0000)
2 500,000
00,000
3, 700,000
31600000
(43 00.000)
34200000

1,800,000
400000

13 300,000
£ BG0.000

3420000

2011 F'CFA
S0, L0
3, 2500 L0
F00.0060
3400 Lo
27000, (-
(3O 000

|Gl 000
FO0.000
16,500,000
8,400 001)
B0 L)
22.730,000)




L |

2012 FUFA

Sules 200,000,000

Cost of ponds sold {12,300, 400
Dipreciation expense (1500, 000
Insuranee expense o 0100 000)
Wage Expeonse 3T 0007

Ml Ineomie [RAEERNN]

Py 2012, declared and paid dividends was 250,000 FCFA, During 2012, ARC & Co praid
AL FCFA i cash o uoguire new fixed assets. The pocounts pasrable way ysed only for
inventory, Mo debt was retired during 2012

Reguoired:
LUonstruct a staternent of cash flows tor ARC & CO using the direct method.
{Tatal = 20 muris:

SECTION B
Amswer Amy Two Questions

DALIMO) is a public limilsd company locared in MAMEE and was ercared an 24702/2005 with eapital mads
up of B0 shares of 18500 FCTA each.

On I8 1AL, e extra ordinary general meetiag of sharcholders deeided successive douhle increase of
§7.3 "o capital of DALIMO Compeny as follows on the busis of mathemarical valie belore increzse heing the
aritbumelic mesn between the matdematical valoe (29000 FOFAY and the marker price {25,000 TCEA)Y
- lsgue of new shares in kind and new shores in cash ar 24 300 FCTA
Ineorporelion of opticnal reserves and distribution of homs shares so that Toor stteibation fiahis entei
one boenus shiaee:

Far the deoble moreass of capital, the ventmbution preminm for new shares in kind amounted 1o 5,800,000
FOFA and the only old sharchelders (halders of new shares incliedad) shoold benefit from the distibution of
bomns sharcs,

Required:
(i) Culeulute the marhematica] value befors the doubls increase of capital, (2 marks)
(L Cauleuluts the number af new shares in kind and the number of new shares in cash, {4 marks)
(=] Caloulate the oumber of hanns shares, {2 marks)
{d) Calculate the mathematical volue after the double inorease of copitel. (6 marks)
&l Caleulate the valie of subscription fgh! and the valie of atiiibutivn right. {6 marks)
{Tatal — 20 marks)

The [lluwing information was extrected from the trial balance of FOTARE Crmpany oo 3 1022012

[ Acooumts | Dbt ¢ resd il
Ciodes | Hames I'CTA FCFA
137 Ordinary aclivilies net profit ar loss ; - [ 54300000
13K Extra ordinacy aclivilies net prots o Joss T.500, 000 -

| 2492 Seate, advances on company b | 22000 :

Ccher infrrmation pravided lor the purpose of statissics and lex roturn:
Mel inenme reeeivad fiom dividend 6,880,000 FITEA,
- bl L ALS SCNEL O 0 FCTAL
- Rean of o buildizg (300,000 FCFA] paid 10 a sbarelhulder with 14 % of capital,
- Lepreciation charges (2500000 FUFAY of goodwill in respect of the straight Tiee metled.
- Technical assisrance {2,000,000 FCTA) puid to a company located in Cnglend.



5

- Provisions [or loss in value (LER00M FOFAY an customer s acoouml.

- Acconnting assislance (G000 FCTAY paid 10 4 company loeated in France.

- Provisions for depreciation written back on boilding 1,500,001 FOEA,

- Inlerest expenses { 13000000 FCFAY paid Lo sharchalders cumrent seenuit for o deposit of 18,500,000
FETA on 162010 1 and withdrawal of 6.000,000 FCFA on 01082017 witlh central bank rate of
10053 % per anmam,

CHift I:E':'ﬂ":'r}u 'F".'.:J"-'"n_] e Corneraoon Bod [rgs,
- Anmal timever wmountad to 20000000 190F A,

Reguired:

{a) Caleulats the taxalde prufit for 2012, {13 marks)
(b} Calcolate the enmpany we Gor 2002, (¥ marks)
el Caleulate the company tax pusahble i 2017, 2 marks)
i starc the |atest date of declaration and payment of the company ex pavalle, 2 marlis)

{T'otal = 2l marks)

TAVE Compay was created on 1 Januace 200 | with 5 capiﬁl -:J_l-_'ilf]:_rH]l:]:_[ll:.]ﬂ FCTA. dividad finto slires of
20,000 FOFA gach. The shares were contribuled in cash and in kind as fallaws: 180 00000 HOFA ik cash and
L2,000,000 BCFA i kind.

Article 24 of the company™s statutes, regulates the appropriction of profit, The arlicls states that on the net
proit, a legal reserve s conatitired: a: the bulznos, 7 statutory reserve of G %G is kepl and the firss dividend of
= % s piven 1o shareholders. Or the balance aller subtracting an cplional reserve of [S00000 FUFA, 3 super
dividend 12 distribnted 1o shureholders and a cacried forward. At the end ol the year, cach sharesholder raceives
# grose dividend of 3,550 FOFA. The gzeneral assembly decided o carry 66,0 FUFA faeward during this
[=risad,

Hequired;
) Dietermine the net paulil for the period ta be appropriated. {6 miarlis)
) Present the tahle of appropriation of profit and the necessary recondings on the 31:02:201 L;

given thal the sharchalders were paid by bank chegue on 19062013, (14 marks)

(Total = 20 marks)




Appendis 1 For Craestion 1
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