Centre Candidate
Number Number
ndidate Name I ITTT]

INATIONS CO U_Nc__l L OF ZAMBIA
'for School Certificefe Ordihary Levell'

Princi}

'f.Ai:counts Eaa ‘_ 7110/2'
Paper 2 | CSOSERCUREC SgnB i3

Tuesday '8 NOVEMBER 2016

. Additional materials:

. Answer Booklet

Time 2 hours | |
- Instructions to Ca.ndi_dat

ra-dca

1  Write your name, centre
' e

, at the top of th|s page an
2 - There are two (2) sect[ons ind

idate number i in the spaces provnded _
ooklet. - :

per; Section A and B.

3 Answer only one quest;on in Sectio r 4A or 4B) on the separate e

- Answer Booklet provided.

4 Both ‘questions in'SectiOn B-.carry' e _ <

- Read carefully the mstructlons for each g art of question before you . -
- answer it. : & ' ~

- Information for Candldates .: _

The number of marks is given.in- brackets [ ] at the end of

each questlon or part questlon

Non Programmable Calculators may be used. Marks

~ You are given five (5) minutes to read through the paper.

* Cell phones are not allowed in the examination room.

Crnmbimm B




Page 2 of 14

ction A
a)
(i)
:ii)
(b)

Mention the source documents used to write up the following subsidiary

books

()

(i)
(i)

(iv)

S. Musungu is a sole trader and
from his books on 31/12/2014.

a

Sales Day BOOK ......cccuovvereiriirireri s snss s ssssn s rasssnssssnannsns
Returns Inwards BOok swesamannssnmmsssmansams e
Purchases Day BOOK ..........covirmmmmmiecermrinnscns s rnnsnsn s seseeesnnneenes
REWIHE DUENArds Doy BB owsmsnvvsmmssnmsonsonms e

ﬁ t
penditure, revenue receipt, capital receipt.

[4]

ransactions below according to capital expenditure, revenue

ty paid on delivery of office computers bought for business

rniture by cheque.

--------------------------------------------

[5]
g transactions were extracted

Dr

K
Capital
Salaries 3540
Debtors 4220
Purchases 6 860
Sales 13 400
Drawings 1920
Bank 1620
Cash 120
Stock 1680
Buildings 720
Sundry expenses 440

19 500 19 500

Principles of Accounts/7110/2/2016
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The given transactions took place after the extraction of the above

Trial balance.

31 December Bought goods by cheque K90
o o Bought goods on credit K500
" " Sold goods by cheque K700
" " Paid cash for repairs K50
" " Cash sales K240

" Received a cheque from S. Ziba a debtor K520

equi
Prﬁr Trial balance after taking the above transactions into

consideratioi< [7]
)

s
| d>\

o,
R
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(d) From the following transactions, you are required to write up the Sales
Day Book for Bubala.
Jan1 2014 Sold the following on credit to M. Simwaba:
30 boxes of boom at K200 per box
20 boxes of chik soap at K100 per box
Less 20% trade discount

an 15 2014 Sold goods on credit to Chibata worth K7 000 less
10% trade discount

8 2014 Mubita bought goods on credit from Bubala worth
K3 000 net.

&
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(a) (i) Mention any two (2) types of the ledger [2]
(ii) List two (2) classes of ledger accounts [2]
O i [— T ST e M e R SR

(ﬁa was a customer for Chipo. From the following details prepare

Chipo’s Account in Munsaka’s Ledger for the month of October 2013 and
b the account at the end.

1 ct 1 Balance due to Chipo K600
8 Munsaka bought goods with list price of K1 000

from Chipo less 20% cash discount
unsaka returned some of the goods bought on 8
ctob‘for K200 list price

20 ka paid Chipo the amount due on 1 October
ss 2 Y2 % cash discount
7  MunSakabought goods from Chipo K300 net

17

2T T
o,

2
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c) Define the term depreciation and name one cause of depreciation.

(d) A a bought four machines on credit from Mazembe Equipment Ltd
an 2010 for K20 000 each. He charged depreciation on the
machines 20% per annum each year by reducing balance method. The
e a full year’s depreciation in the year of purchase but not
ear of sale. Two of the machines were sold for K13 000
ctober 2012. On the same date two replacement
24 000 each were bought for cash. A. Musonda’s

December 2012.

machines costi
financial year,
Required:

Prepare the Provisicymhinery depreciation account for three years

2010, 2011 and 201%
‘ [7]

K
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(i)

Explain the following errors that are not revealed by a Trial Balance.

(i)

(M

Error of Omission [2]
Error of Principle [2]

...............................................................................................
...............................................................................................
...............................................................................................

..............................................................................................
.............................................................................................

ened to make up the difference. Some days later, he
ing errors in his books.

(i) The Sales Day B k‘d been undercast by K30 000.

(ii) A purchas ods costing K42 000 from Kalumbila was entered
correctly i'the p s day book but was wrongly posted to
K. Kalumbila’s'accatint as KZQOO

(iii) The purchase of new s and Fittings costing K39 000 for
business use had debited to the Purchases Account.

(iv) A payment by cheque gf’K8 500 a creditor P. Fulaka had been
posted to the wrong side of hisf@Ccount although it was correct in
the Bank Account.

O

(v) A Sales Ledger balance of K75°000 for Kéngulula had been omitted
from the Trial Balance figure.

Required:

(i) Prepare the Journal Entries necessa’to e above
entries. Narrations are not required. [10]

(ii) Write up the Suspense Account and bala it. [8]
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ction B
nswer only one question from this section on the Answer Booklet provided.
either 4A or 4B not both.
Eith

1/1/2015 | 31/12/2015
186 900 214 480
55 300 57 400
17 150 15 050
| 1492400
110 600
6 300
E ‘ 3677 100
Discount Received 35700
Factory Wages 1017 100
Factor;wnager’s salary 103 600
Factory Rent o 162 400
Office salaries 253 400
Administrative Expenses 130 200
Distribution Expenses 163 800
Plant and Machinery (at cost) 560 000
Office Equipment (at cost) 168 000
Provision for depreciation of Plant a 252 000
Machinery o
Provision fcﬁepreciation of Office Equip 107 520
Debtors 309 750
Provision for Doubtful Debts 5 600
Creditors 137 200
Frawings 81 200
Bank overdraft
Capital-
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Additional information:

1

4 .
nn
debtors.
Required:

(a)

(b)

(c)

The finished goods are transferred from the factory at the
manufacturing cost of production plus an addition of 10% for factory
profit.

At 31 December 2015:

Factory wages due K87 500
tribution costs of K13 020 were prepaid

ciation is to be charged on factory plant and machinery at 25%
per annum using.

on is to be charged on Office Equipment at 40% per
ing diminishing balance method.

K33 600 was received from a debtor on 31 December
e adjustment was not made in the books.

The pr r oub‘i debts is to be maintained at 2% of

Prepare the Manufacturing Account for the year ended
31 December 20 ow Iv*the market value, raw materials
consumed, prime cos production and manufacturing

profit. [12]

Trading and Profit and Lo @ (income Statement) for the
[11]

year ended 31 December 24
Balance Sheet as at 31 Decemb: A [11]
[Total: 34 marks]
\ ¢



OR

4

(b)

as at 31 December 2015 is given below.

TRIAL BALANCE AS AT 31 DECEMBER 2015
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Mable Tembo is an importer of second hand clothes; whose Trial Balance

Dr Cr
K K
191 600
96 680
1920
21 560
23 000
13 000
120 000
40 000
Provision for depreci on Motor Vehicle 30 000
Provision for d tion_of Premises 24 000
Rent and Rates 15400
Light and Heat ‘ 9 900
General Expenses 12 400
Discount Received 10 600
Provision for Bad Debts 1120
Returns inwards 11 600
Discount allowed 5400
8% Bank loan repayable 30 June 2 60 000
Cash 540
Bank 3 360
Debtors 000
Creditors 19 500
Drawings 22 620
Commission Received 22 900
Capital 70 000

Insurance
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Additional information:
1 Stock at 31 December 2015 was valued at K25 200.

2 20% of the wages was carriage inwards and 80% for selling
expenses.

: Depreciation is to be charged on premises at the sale of 1% per
annum on cost using the straight line method and 25% per annum

n delivery motor vehicles using reducing balances method.
reciation of delivery Motor Vehicles to be shared 4:1 to selling

penses and carriage inwards.

on loan is due on 31 December 2015.

in advance amounted to K900 and electricity due amount
n 3 December 2015.

r Doubtful Debts is to be maintained at 3% of

Required:

—~
o

nd Loss Account (Income Statement) for
r enfi 31 December 2015. [20]
31

er 2015 [14]

[Total: 34 marks]

2

(a) Prepare Trading,
Mable Temboffor

(b) Balance Sheet a



