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INSTRUCTIONS TO CANDIDATES 

This paper carries SIX questions. 

 

Each question carries 20 marks. 

 
You are required to answer any Five (5) questions of your choice. 

 
If you answer MORE THAN five (5) questions, ONLY the first five (5) answers presented will be marked. Meanwhile, the 

other answer will be cancelled.  

 

You are allowed to use OHADA CHART OF ACCOUNTS and CALCULATORS. 

 

You must use ONLY Blue or Black ink.  No answer in Pencil will be marked. 

 

All Appendices filled or completed should be handed in with your answer booklet and must be put in the appropriate 

answered number. 

 

All necessary calculations must be shown. 
 

You are reminded of the necessity for good English and orderly presentation in your answers. 

 

You are advised to read carefully through the question paper, before you begin your answers. 
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1. TALIS Ltd is a company with a share capital of 60,000,000 CFAF (6,000 shares); half of which was paid up at 

formation on the 01/07/2018. According to the statutes, the Board of Directors called up the 3rd quarter of the 

subscriptions on the 1st June 2019 with payment to be done by the 1st July 2019.  All shareholders paid up their 

contributions by the deadline.  

The statutes foresee the following appropriation of profit:  

- Legal reserve at the legal rate; 

- Distribution of an interest of 6% to the shares; 

- Endowment of an optional reserve according to the decision of the general meeting; 

- The balance should be given to shareholders taking into account an eventual carried forward. 

An extract of the Balance sheet as at 31st December 2019 is as follows: 

- Profit of the period ending 31st December 2019:  12,760,000 CFAF 

- Brought forward                       102,630 CFAF (positive) 

- Legal reserves         2,720,000 CFAF 

The general meeting decided to constitute an optional reserve of 1,672,000 CFAF. TALIS Ltd usually rounds up 

super dividend to shares to 100 CFAF.   

Required:  

a) Present the table of appropriation of profit for the period ended 31st December 2020.         (14 marks) 

b) Journalise the transactions up to the payment of shareholders by cheque on the 15th February  

2020 (consider Personal income tax at the rate of 16.5 %)              (6 marks) 

                                                                                                                                                         (Total: 20 Marks) 

 

 

2.   ABC Plc Buea was set up on 01/01/2015 with a share capital of 2,000 shares. On the 31st December, 

2018, the mathematical value of a share was 13,500 CFAF. The company wants to make a double increase 

of capital. In order to carry out this operation, the Financial Director consults you as a Student-Accounting 

Technician to help him make this decision with the following documents: 

 Document 1: Extract of the trial balance (to be exploited):  

 Account name  31/12/2018   31/03/2019  31/05/2019 

 Capital   ? 30,000,000  90,000,000  

 Legal reserve   1,600,000 1,600,000  1,600,000  

 Optional reserves   12,000,000 12,000,000  12,000,000  

 Other reserves   25,000,000 15,000,000  15,000,000  

 Issues premium   - -  30,000,000 

  

Document 2: Table of subscription of shares:  

Name  

No of 

right 

owned 

No of 

rights to 

be 

purchased  

No of 

rights 

needed  

No of new 

shares to 

subscribe 

for 

No of 

rights 

to be 

sold 

Amount to 

be paid to 

the 

company 

Amount to 

be paid to 

shareholders  

Amount to 

receive from 

shareholders  

Total 

cost  

ABA 290 10       9,000,000 20,000     

COD - 325 325             

FOS (1)   0   450 275 6,750,000       
(1) Did not exercise all his rights.   

Required:  

a) Calculate the capital of ABC Plc Buea as at 31st December 2018.                   (3 marks) 

b) Determine the nominal value of a share.                          (2 marks) 

c) Concerning the 1st increase: 

(i) State the nature of the first capital increase                      (1 marks) 

(ii) Determine the number of bonus shares and the attribution ratio                     (3 marks) 

d) Concerning the 2nd increase: 

(i) State the nature of the second capital increase                    (1 marks) 

(ii) Determine the number of new shares and the subscription ratio                     (3 marks) 

(iii)Calculate the issue price of a new share                                             (2 marks) 

e) Complete the table of subscription using appendix 1 (to be submitted).                                          (5 marks) 
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  (Total: 20 marks) 

__________________________________________________________________________ 
3. The following table gives a summary of the balance sheets of Entities A and B:  

Elements 

Entity A 

(CFAF) 

Entity B 

(CFAF) Elements 

Entity A 

(CFAF) 

Entity B  

(CFAF) 

Fixed assets  24,180,000 24,000,000 Social capital 30,000,000 25,000,000 

Shares  2,080,000 1,800,000 Reserves  2,660,000 5,585,000 

Stocks (1) 3,800,000 1,875,000 Supplier  5,700,000 5,250,000 

Customers (2) 6,000,000 7,140,000    
Cash and equivalent  2,300,000 1,020,000    
Total  38,360,000 35,835,000 Total  38,360,000 35,835,000 

(1) Stocks were overvalued by 25% in Entity B. 

(2) They exist a provision of 140,000 on customer in Entity B 

Other information:  

- Nominal value of shares in Entity A 10,000F  

- Nominal value of shares in Entity B 20,000F 

- Shares of Entity A represents 100 shares of Entity B and Shares of Entity B represents 180 shares of Entity A 

Required:  

a) Brief define mathematical value         (4 marks) 

b) Calculate the mathematical value of each entity       (16 marks) 

             

4. Briefly provide answers to the following worries related to the scope of the Value Added Tax and the corporation 

tax. 

a) List two conditions for persons to be registered for VAT. 

b) List two conditions for activities to be liable to VAT.  

c) List two conditions for VAT to be recovered on a transaction.  

d) State two conditions for an expense to be deductible. 

e) State two conditions for a revenue to be liable to the corporation tax liability of the period.  

                                             (5 x 4 marks) 

      (Total: 20 marks) 

 

 

5. TELSAT Plc was created on the 01/01/2018 with a capital of 200,000,000 CFAF (nominal value of 20,000 

CFAF). Detailed information concerning the formation of the company is given in the following documents: 

Document 1: Contributions in kind: This carries information on three shareholders whose situations were 

presented as follows:  

a) Balance sheet of ADAMA Entity as at 31/12/2017 submitted for the acquisition of 1000 shares:   
Assets Liabilities 

Elements 
Accounting 

value 

Retaken 

value 
Elements 

Accounting 

value 

Retaken 

value 

Goodwill  1,000,000 1,000,000 Share Capital  15,000,000  

Land  4,000,000 4,000,000 Reserves  6,000,000  

Transport equipment  11,000,000 11,000,000 Brought forward  (1,000,000)  

Customer  4,000,000 2,500,000 Suppliers  2,000,000  

Bank  2,000,000 2,000,000    

Total  22,000,000 20,500,000 Total  22,000,000  
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b) MISO contributed a building whose book value was 35,000,000 CFAF but retaken by the company at 

40,000,000 CFAF. 

c) The Balance Sheet of XYZ as at 31/12/2017:  

 

Assets Liabilities 

Elements 
Accounting 

value 

Retaken 

value 
Elements 

Accounting 

value 

Research and development expenses  1,200,000 0 Capital  30,000,000 

Building  30,000,000 30,000,000 Reserves  5,200,000 

Transport equipment  7,000,000 7,000,000 Net profit   6,000,000 

Customer  5,200,000 5,200,000 Suppliers  5,000,000 

Bank  2,800,000 2,800,000   

Total  46,200,000 45,000,000 Total  46,200,000 

 

Document 2: Modalities for the payment of contributions:   

The rest of the contributions are in cash. The statute stipulates the following: 

- Contributions in kind are to be paid on the 04/03/2018.  

- The legal minimum of cash contribution is called and paid up on the 04/04/2018 (deposited to a Notary).   

- The formation expenses were as follows: 

o Registration duties 1,250,000F 

o Lawyer’s fees 1,350,000F 

- On the 17/04/2018, the Notary deposited the balance after deduction of all the formation expenses at the 

Bank. 

           Required:  

a) Calculate the additional contribution of ADAMA Entity.                    (5 marks) 

b) Determine the number of shares attributed to MISO and to XYZ.         (5 marks) 

c) Calculate the amount of shares in cash.           (2 marks)  

d) Present the journal entries related to the formation of TELSAT Plc       (8 marks) 

      (Total 20 marks) 

 

 

6.  On the 5th of April 2018, the Board of Directors (BOD) of CHINO Plc acting on the virtue of the power 

delegated by the Extraordinary General Meeting, decided to reduce the capital of the company in order to absorb 

losses incurred as a result of a fire accident that destroyed part of the company’s equipment and stock not covered 

by an insurance policy. As a direct consequence, the company incurred a loss of 80,000,000 CFAF. The extract of 

the balance sheet of CHINO Plc showed the following accounts: 

        CFAF 

Subscribed, called up, paid up, non-redeemed capital: 200,000,000 

Legal reserves: 10,000,000 

Optional reserves: 

Statutory reserves: 

20,000,000 

80 000 000 

Net loss awaiting appropriation:  (80,000,000) 

On the basis of the information from the extract of the balance sheet, the BOD decided that: 

• Legal and optional reserves will be fully used to partially absorb the loss; 

• The balance of the loss will be absorbed by the called and paid up capital. 

         Required:  

a) From the text, identify the organs that have the right to decide on a reduction of capital. (2 marks).  

b) State two other instances/organs with the same right as in (a).     (2 marks).  

c) State two (02) reasons that can motivate a reduction of capital.    (2 marks) 

d) Journalise the decision of the BOD.        (4 marks) 
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At the beginning of the 2019 financial year, CHINO company won some major contracts and the BOD of the 

company had to brainstorm on the modalities of increasing the capital. The nominal value and the listed price of 

the shares at the stock market were 10,000 CFAF and 21,200 CFAF respectively at the time. The called, paid up 

and non-redeemed shares stood at 16,000. They finally come out with the following hypothesis:   

▪ Increase of capital through cash contribution of 80,000,000 CFAF, including the issue premium; 

▪ Thereafter, increase in capital by the incorporation of statutory reserves to take up the capital to 300 000 000 

CFAF. 
 

 

Assuming that the subscription right is to be 1,200 CFAF per share: 

e) Determine the issue price.                                                                                             (6 marks)  

f) Determine the amount of reserves to be incorporated to the capital.                       (4 marks) 

(Total: 20 Marks) 
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