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SECTION A
1. (a) What factors may lead to an outward shift of the production possibilities curve? -+ (8 marks)
(b) How can an outward shift of the production possibilities curve help in the management of the prbblem
of scarcity? (12 marks)
2, (a) With the use of diagrams, distinguish between “price floor” and “price ceiling” legislations.
k ‘ e (12 marks)
(b) Explain the economic implications of a price ceiling legislation. - L (8 marks)
3. (a) With the aid of a diagram, explain the relationship between Total Revenuie (TR)
and Marginal Revenue (MR) of a firm in imperfect competition. 4 (12 marks)
(b) What are the advantages of oligopoly in an economy? T y (8 marks)
| 4
4. (a) Define profit and explain the different types. (8 marks)
(b) What are the functions of profit in a market economy® (12 marks)
&
SECTION'B
= (a) Distinguish between autonomm nsumptiyand induced consumption. (6 marks)
(b) Why has household consumption n the rise in urban centres in Cameroon? (14 marks)
6. (a) Explain the varig s by which the government of your country can control the supply
of money. : ‘ (12 marks)
(b) Why do governméntsieontrol money supply? (8 marks)
7. (a) Distinguish between discretionary fiscal policy and automatic stabilizers. (8 marks)
(b) How effective are discretionary fiscal policies in attaining government objectives? (12 marks)
8. (a) What are the barriers to growth in developing countries? (10 marks)
(b) Suggest policies that can be adopted to encourage growth. (10 marks)
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