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SECTION A
i (a) Explain the functions of the price mechanism. _ (10 marks)
(b) What are the disadvantages of the price mechanism? (10 marks)
2. (a) What do you understand by the ‘paradox of value’? : , (5 marks)
(b) Explain the factors that will guide a producer in setting the price of his / her product. (15 marks)
3 (a) With the aid of a diagram, explain oligopolistic uncertainty. (12 marks)
(b) How can oligopolists overcome this problem of uncertainty? (8 marks)
4. (a) Explain the various types of profit. iE : (10 marks)
(b) What factors may increase the level of profits of a firm? * (10 marks)
SECTION B
3 (a) [Tow can the go#crnmcn’t increase the level of investment? e (10 marks)
(b) Identify and explain the limitations of the accelerator principle. A 7 (10 marks)
6. (a) What are the positive effects of increasing the supply of money in an economy? (10 marks)
(b) How can BEAC reduce the supply of money in Cameroon? (10 marks)
p ! (a) Explain how taxes function as automatic stabilizers. (8 marks)
(b) What are the advantages and disadvantages of automatic stabilizers? (12 marks)
8. (a) Describe the problems faced by Cameroon in international trade. (10 marks)
(b) How can the problems identificd in 8(a) above be reduced or solved? : (10 marks)
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