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. o 2y emeﬂt?
1. Which of the following represents a positive st

A) Unemployment ought to be low in Cameroon.

B) Salaries should be increased in Camercon- ¢ liviﬁg- '

C) Taxes have to be reduced given the hlgh_COSt 0

B) Government spending is veg_lq_w_iﬂi\M

2. In which economic system is consumer soyerelgn
characteristic?

#) Laissez faire economic system.

B) Planned economic systen.

C) Communist economic system.

D) Mixed economic system. -

3. A divergent cobweb occurs when the price
demand for the good is:

A) greater than the price elasticity of supply:

B less than the price elasticity of supply-

C) equal to the price elasticity of supply-

D) less than or equal to the price elasicﬂyj,fﬂf!&l!'———f"

4. Given that the demand and supply functions aré d
Qd=60-5P, where Qd is quantity demanded ,a; v
Qs=20+3P, where Qs is the quantity supplied. What 1 10
quantity demanded at the equilibrium price?

A) 20 units.

B) 35 units.

C) 26 units.

D) 38 units.

5. Which of the following is a characteristic of a Customs
Union but not that of a Free Trade Area?

-A) Cominon external tariff.

B) Common currency.

C) Abolition of tariffs among member states.

D) Abolition of import quotas among member.states.

6. The average price of a basket of goods:inz an economy
increased from 8,000 FCFA in 2022 to 12,000 FCFA in

alasticity of

2023. What is the value of the Retail Price Index in 20237, | .

A) 600.

B) 400.

€5 150.

D) 100.

- 7. Which of the following is an example of a preventive
check to control population growth as proposed by Rev.
Thomas Malthus?

- A) Earth quakes.

B) Drought.
C) Flood.

P Chastity.

Question 8 is based on Table 1 that gives information
about the population and output of an imaginary economy.

Table 1 '
Population(Millions) | Output per head(Millions of tons)
50 6.4
70 4.42
[ 90 3.61
100 3.75

B. What is the total output produced at the optimum

population level? 4 :
A) 375 million tons.
B) 325 million tons.
C) 310 million tons.
) 320 million tons.

e e e A 8 W Y% 38 A 8 A gt 72

9. An increase in mvestmen;oft’,()ﬂ bllhon FA resuls
; : : P FCFA i
fo]]o;'lqg chain of increases in spending: 400 bil:f;:lgc‘lr?l- i i
320 1lhc_m. FCFA + 256 billion FCFA +..What is the va| ol
the marginal propensity to saye? s

A) 0.2.

B 0.8

C) 04.

D) 0.5.

uesti i i i

Question 10 is b;zt;clleo; Table 2. (Figures are in million FCFA)

Gross Domestic Product at Market Prices 2,000
Property income paid abroad 60 |
Property income from abroad 40
Indirect taxes 80 |
Subsidies 20
Capital stock 800

10. If depreciation is at a rate of 10% per annum, what is the
value of depreciation?
A) 1,940 million FCFA.
B) 1,140 million FCFA.
~€) 80 million FCFA.
D) 200 million FCFA. ' 3
11. Consumer surplus is equal to total utility minus:
A) price. S
B) total expenditure.
C) marginal utility.
D) average utility. - - :
12. According to the Quantity Theory of money equation, if
the velocity of circulation and output are constant, an increase
in money supply will lead to a
A) less than proportionate increase in price.
B) greater proportionate increase in price.
C) less than proportionate decrease in price.
" $) proportionate increase in price. : )
Question 13 is based on Table 3. Figures are in million
FCFA '

Table 3
Disposable income 1,500
Direct taxes 150
Social Insurance contributions 100
Savings . 400
_Undistributed profits 50

13. What is the value of Gross National Product?

AY 1,800 million FCFA.

B) 2,200 million FCFA.

C) 1,400 million FCFA.

D) 1,900 million FCFA.

14. What does the slope of a consumption function measure?
A) Average propensity to consume.

B) Change in consumption.

C) Change in the rate of consumption.

D) Marginal propensity to consume,

5. Which of the following functions shows what households
do with their disposable incomes (Yd)?
A)Y!=C+HL

B) Y =C+I+G

C) Y =C+HM.

ByY!=Cts




Question 16 is based on Table 4
Table4
Money | Price | Real Population [ Real NI per
Nigmiltio | Indes | Nigmillio | (million) | capita(FCFA)
nFCFA n FCEA)
Z [ 199 6,000 5 560
7,875 105 | R 6 1550

16, Whhat is the valuc of Z in Table 47

A) 4,800 million F(:‘P:A.
) 6,000 million FCIA
C) £26,875 million I'F,.FA,
) 30000 million FCFA.___
17, A National Incom¢ Statistician can convert Gross Domestic
product at market prices 10 Total Domestic Expenditure ;at
market prices by ﬂdding; ‘ b O g
A} imports and subtracting exports.
exports and subtracting imports.
d subtracting subsidies.

C) indirect taxes an tracting PP
D) subsidies and subtracting indirect taxes. "¢ <
Question 18 is based on Figure 1.
' Figure 1
AMD Y=AMD
MillioTFC!-‘A _
ADy
a .
i ! ADy
! 1
I
p b :
: I
0 S : ‘
Yr Yr
; i National Income

; Million FCFA
{8, The distance ab on Figure 1 represents the
A) aggregate demand gap.
Bj inflaticnary gap.
C) saving gap.
B4 deflationary gap.
19. A change in national income generated by a change in
investment is known as
A) investment multiplier.
#) income multiplier.
C) marginal propensity to invest.
D) induced investment.
20. Which of the following curves is NOT subject to the law
of diminishing returns?
A)YMC curve. ;
B} AC curve.
C) AFC curve.
PyAVC curve.
21, Riging MC results from;
A) falling marginal product.
B) rising total prodyct.
C) rising total cost,
D) falling fixed cost. s
22 When a firm operates with excess capacity
A) it must be a competitive firm.
B} it must be a monopolistically competitive firm.
() additional production will raise the ATC,
Wy additional production will lower the AFC. i
: 3}‘_:(12'2% ayezag'i fixed costs of producing 2 units of a good is 4,800
: variabl::mt o?' pt:)o!z’uccizmzm !9’7600 FERA: Wit e 08
AV 4800 FCEA, e ;
435 10,000 FCFA.
C) 9,600 FCFA, ;
D) 9,800 FCFA, G

_______________ :
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24. é?,s!t, cquals ‘marginal revenuc. What should it do to
s 7 -
maximize profi PRng,____,.,_-———,.‘?lJ.T,P,gI 7
du | Keep unchanged

—od | Keep unchanged -

| Reduce
ep unchange
Kech. Increase
| Inereas:

Redﬁce Increase L
: - i is
55 Which of the following assets of a commercial ban
ks interbank debts?

used to settle :
A} Moncy at call and short notice.

-B) Balances at the central bank.

C) Advances to customers.

D) Special depostts. . _— , o
()pr;:;w, Jequirements are decreased, what will happen i0
26.1f1¢ ; Q—fmongyl

he money multiplier and the su
lh(:'g’l’TIOI\f_ 'II:doncy multiplier Supply of mone
e Decrease Increase
B Decrease Decrease
- Increase Increase
D : .. Increase A decrease
27, What is the basis of demand in Economics? .
A) Price. : _ 44
B) Income.
@) Utility.
D) Quality. ‘ gint
28. Unemployment caused by physical and mental disability
is known as ‘ -

A) frictional unemployment.

B) open unemployment.

) residual unemployment

D) seasonal unemployment

29, When total physical product is, at a maximum,

physical product is i ]

A)cohstant. s, Yl ol

Byzero. i

C) increasing.

D) negative..

30. A firm is said to be experiencing increasing returns to
scale if for example it increases its input by 20 % and its
output increases by y

—ﬂh) 30 96_ > o 1en . |

B) 15 %.

C) 20 %.

D) 10 %. : =

31. when income elasticity of demand for a good is greater
then 1, such a good is said to be "

&) luxurious

B) giffen.

C) normal.

D) inferior,

32. The government gran i 7
of rice and as a reiulttsﬂ'?es[;:'li]s:sdgf :ifcé,goo iiiley

: ' camit, alls by 300 FCFA.
If the price elasticity of supply for rice is 1.5, what is the
price elasticity of demand for rice? i '

‘marginal

N SV SV L
B)3. Y s o
) 6. ' LS i [

: AW = i .
4.5 %m b

33. Tax burden refers to:-
Ay who finally pays the tax.
B) the amount paid as tax.
C) the object that is taxed.

+...D) the amount of tax paid by the producer,

o R A3 ¢
........
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:X% rﬁd":;?‘r%trfisw-e tax is one that:
B) decreq b lncom.e In favour of the rich.
- S¢S progressively as income increases.
'@)‘lmPOSES a greater burden on the rich than the poor.
D) the tax rate increases as income falls. o
Question 35 is based on the following National Debt‘ 1g
of country X: National debt= 64 million FCFA
External debt=28 million FCEA
Internal debt =36 million FCPA
35. What fraction of the National debi counstiu
burden to this country?

jes a real

A) 28 %.
B) 56.25 %.
C) 77.78 %.
DY4a3IS%. "
Question 36 is based on Table 5.
Table 5 [ RO
[ Transaction Million FCFA
Net transactions -200
Services 90

Visible imports 2620
Interest and profits | 2560 |
Transfers - 50 ]
Visible exports 2830

36. What is the value of the balance of trade?
=A) 210 million FCFA.

B) 50 million FCFA.

C) 60 million FCFA.

D) 150 miliion FCFA.

—__——-——J—_———_——-
37. A rtise in the price of one currency in terms of another

currency is referred to as:
A) deteriorating terms of trade.
-B3 appreciation of the currency: ‘
C) revaluation of the currency .
D) favourable terms cf trade. L

41) Incor_ne does not fall to zero when an economy is in a
recession because: ' '
A) the deflationary gap reduces.
B) demand is still sustained at low levels.
C) there is a rise in national debt.
D) there is arise in foreign aid. ;
42. When all resources in an economy are used in the
production of goods and services, this is known as:
A) economic growth. |
B) cquilibrium income situation.
C) economic development.
D) full ernployment.
43. Potential growth takes place in an economy when:
A) there is an increase in production
B) tax rates are generally reduced on basic necessities.
C) there is an increase in the productive capacity.
D) there is adequate distribution of output to citizens.
44. An industrial action wherein workers carry out only tasks
specifically mentioned in their job descriptions is called
A) lockout.
B) picketing.
C) overtime ban.
D) working to rule.
45. The demand for labour is described as derived because:
A) labour can only be hired.
B) labour is a human factor of production,
() its demand depends on the demand for its output.
D) the demand for its output depends on its demand.

46. High interest is usually charged for long term loans because
of the:

A) marketability of the loans.

B) credit worthiness of the borrower.

C) lengthy and complicated processing procedures.

' D) greater tisk of default by the borrower.

38. If the exchange rate between the U.S dollar and the ¥ CFA

is 1 dollar=475 FCFA, how much FCFA will a |

Cameroonian need to buy a phone from the U.S that costs
15 dollars?

A) 4,900 FCFA.

B) 4,600 FCFA.

) 7,125 FCFA.

D) 4,725 FCFA.

47. The mixed economic system is considered as a bridge
between the capitalist and the command econeimies because:

A) there is private and public ownership of some resources in
both. 5

B) the profit motive exists in both economic systems.’’

C) the role of governmenit is limited in both.

D) merit goods in both are provided by the state.

Question 39 is based on Table 6.Study the table and answer
the question that follows. - 5

Table 6
Country | Coffee(units) | Wine
A 100 50
B 200 40
Total 300 90

39. What is the domestic opportunity cost of producing one
unit of coffee in couniry B? ;
A) 0.5 upit of wine.
B) 2 units of wine.
C) 5 units of wine. .
) 0.2 unit of wine.
40) A continuing reduction in the share of manufacturing in
national output is called: £
A) negative economic growth,
- B) balance of payments deficit.
C) deindustrialization
‘) industrial inertia,

48. The branch of Economics which studies the behaviour of
individual economic agents is called: :
A) macrocconomics.
B) microeconomics.
C) positive economics.

" D) normative economics.

P ket e R s ———————

49 If a company raises more of its capital from ordinary shares
than from debentures and preferences shares; then the
company’s capital structure

A) shows that it will make profit.

B) shows that it is likely to make losses.

C) is lowly geared.

D) is highly geared. ‘

50. Which of the following groups has the first claim on the
assets of a company in the event of liquidation?

A) Voting shareholders

B) Debenture holders.

C) Participating sharcholders.
D) Non-voting ordinary shareholiders.




