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SECTION A
1, .
A ®  win the use of examples, distinguish between “internal and external
economics of seqle” (8 marks)
®) " To what extent is large scale production beneficial to firms? (12 marks)
> @  Howem the government intervens in fis market to control prices 7 (12 marks)
(b)

What are the positive economic implications of government setting prices
to favour consumers?

(8 marks)
N Twereseee—

With the aid of diagrams, explain:

(@)  the cconomic significance of free entry in perfect competition. (12 marks)
() how price and Output are determined in the long run in monopoly. (8 marks)
Y@ Advance feasons why Trade Unions press for higher wage claims. (8 marks)
(®)  Under what circumstances would Trade Unions succeed in stch demands? (12 marks)
SECTION B
5 (@) Differentiate between the average propensity to save and the marginal propensity
to save. (8 marks)
() Explain the circumstances under which an attempt to increase total savings in
an economy may rather lead to a fall in realized savings. (12 marks)
6. (a) Examine the role of taxation in the economy of Cameroon. (10 marks)
(b) What are the costs of an increase in taxes in an economy? (10 marks) 3
7. (a) Examine the negative effects of unemployment to Cameroon. (10 marks)
| (b)  Suggest possible measures that can be used to remedy unemployment in an :
economy. (10 marks)
8. (a) Why is it important for a country to eliminate a balance of payments deficit? (8 marks)
(b) When and how can devaluation eliminate a persistent balance of payments
deficit? (12 marks)
END ’
ST ORI HOCK AR | |

Page 2 of 2

s




