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QUESTION ONE

Fxtract

“ The types of business organizations in a mixed economic system, ranges from the sole proprietorship with
avervsmall amount of eapital to parincrship, cooperative societies, private and public companies to very
exicnsive, public and multinational corporations. Some of them arc_incorporated, some are unincoq;gmtcd’
reme are out 1o make profits, some*gre not out to make profit, some are privatized and s0me are
S apted

‘€ an example each of an:
T

! Unincorporated business unit. Imk
? Incorporated business unit. ' Imk
0} Give two differences between a privaie and a public company. 4mks
/ ) 3 principles of a cooperative society 3mks
1) 3 characteristics of publje enterprise 3mks
-fi'::l!if‘_\
1) Two public corporations tiat have been privatized in Camercon and their privatized names.
- 4mks
i) Two multinational comorations operating in Cameroon. 2mks
) State two advantages of multinational corporations to the host countrv, Zmbks

CUESTION TWO
Extract
“The demand for houses siopes downwards ¢

rds te the right. It is relativelv inclastic as there are not imany close

substitutes. This facior is likely"to outweigh the significance of housing as taking up a very Jarge propertion
T b {
1

of conzumers entire budg he supp [ new WBusce | relatively nelastic and the supply curve slopes

upwarcs to the right, Gemonstrating that it isgot alwavs easy for producers to quickly change output in
response to changes inr'démand and s - m thi

s case when the price of houses is 80MCFA and the
quantity of houses supplied and demanded is 100houses, 1t is called the equilibrium price. For Sume reason
Ihg_gm'_c;t,1;11,6&1_:211;9_0&'}_119_p.ri_c_f;_o_f_h_o_u_ss:s_zg_iQM(;F,& and quantity demand rises to 120houses while
quantity supplied falls to 90houses.
Source: Economics by S=san Grant and Chris Vidie: PE. 28.

a) State

1) Any two theories that explains the shape of a normal demand curve. 2mks
i) Any two circumstances under which demand will be abnormal. ~ 2mks
b) State 2 factors each that wili cause; S - (
i) Demand to be inelastic. <" Niws V' dmks;
i) Supply to be elastic. \ @B 4mks
) i) What economic concepts is described by the underlineg phrase.~ " 5 2mks
11) State two negative consequences of the concept identified in C (i) above.” ka's ‘
d) Give two reasons why the prices of agricultural prodycts fluctuate more widely than prices of
manufactured products. 4mks
QUESTION THREFE
Extract

“The market forces of demand and supply play a key role in determining relative wages. The w::gf
rate of a group of workers will rise if either demand for their services increases or supply decrcaS:I- of
~+-smemmeeee The level of demand and their supply ar_;d their elasticities determine not only the levnion

¢ wage rates but also the proportion of wages which consist of Economic rent and the pmpt?zhcir
which consist of transfer Earnings _  _ labor organizations seck to promote the ‘mfmt .olwith
members, probably their best known function is to Ncgotiate pay and conditions of employmen
the employer™ x

Source; Economic by Susau Grant and Chris Vidler page (187+]9s,)

2
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Briefly define
a) 1) Economic rent.

ti) Transfer Earnings. s
b) State 4 fferent wages. Aogks
) State 4 reasons why two teachers may earn different wag dmks

¢) 1) give another name for the underlined phrase..
1) State two ways by which the employer can weaken the power of a labour orgamzauong
111) State 3 basis or justifications of higher wages claims by labour Orgamzatlons 3mks.

Imk
4mks

d) ldentify any 4 methods of wage determination dmilis
QUESTION FOUR
A The table below shows the ewcpendxture pattern for an average family in Bamenda town.
;-' Items ' Weight | ' Year| price Year 2price
: :
[ Beans E T 0,000 15,000
Yams 2 1400  [s00 "
{i*luldd—_& 1 T s L '.22?0& . [2400 — O
| Beer _1___________ 8000 10,00 > &1
' Rice CEEL | AN '1_6_06" 1800
a) Given lim{"\ear 1 is the base year, Ci Jculate the p yrice index for year 2 (6mks)
b) If this family had a monthly income of 200,000FCFA in year 1, how much will they be expected to

earn in year2 to maintain their ¢ udard of living (6mks)
¢) Statc 4 problems of the price index. (4mks)
d) State 4 uses of the price index (4mks)
QUESTION FIVE P A ) SUROEY. .\t WU - A
| Vear [Population | GNP “TPrice index ]GNP per [ Real GNP | Real g,N?]
i | (million) (million) | | capita _j percapita |
1 LW 100 .80 J | T\ -
| — S— - N - e |
2 | 6 _;_1500 B 150 ! |- i) & S
|3 e [1800¢< (90 g L b 9
Y e O gaet . L.
L 120  |(>360 1160 n i o e 1 ——
6mks
a) i) Complete the table above : R
) S l?tch year gid this Lounm experience the highest standards oflzwpg? Why? 2Zmks
b) Apart from the determinants used in a(ii) above, state4 other determinants of standard of
living. 4mks
: - . of the national income of a country.
¢) State 4 factors that can cause an increase in the s12€ 0 S
ek i1l instead lead to fall in -
d) State 2 circumstances under which an increase 1 national income will instead lead to fall in

standard of living. . ;

r

4mks



