Economics 2

0725
* % LITTORAL ECONOMICS TEACHERS ASSOCIATION
o, 0 (LETA) RTA
General Certificate of Education Regional Mock Examination
MARCH 2023 ADVANCED LEVEL
‘i subject Thile _ lTﬂmnml:; : )
i Paper N\o A 3 N . \ )
| Suhject € _mlf N\, _ N" n‘n-s < o N g

THREE HOURS

INSTRUCTIONS TO CANDIDATES

\nswer FIVE questions, chooving at least two questions Trom eich section Allguestions canry equal marks
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SECTION A

| E _ ¥ 1
() Wit are the Busic eeanonme poecipies depnctad by the producnion posvibilitics cusve (12mkv)
(" Distinguish beoween the inductne and deductive methodolyzes wsed in the making of
’ sy
ceonomic models
-
i With the help of separate diagranss show Bow am IRCEEase 1 prce W il attedt totul revgne
when demand 1.
() baedy inelastie
; hj
() Pawly elasue (1 2mmhs)
() Discuss the factors that determme the supply of o good of service (¥mhy)
1
(a What are the Factors that make price discomunation diffica’t? (10mks)
ih Faplam bow priee discommation is benefical to consuniers and producess (10mks)
4
(a) With the use of a diagram explan the diflerences between transier caminis and ceonomi el (Smhy)
m What will be the amount of economic rents eared by a factor when supply 15
() Umi elasue
() Perfectly inelastic
. . hJ
(i) Perlectly elasue ) B - U 2mhs)
SECTION B \
5.
(a) Distinguish between Real National Income and Money Natonal Income (Smhs)
(b Is Real National Income a satisfactory measure of the standard of hiving? (1 35mhs)
6 How can a commercial bank reconcile the objectives of hiquidity, profitability and security? (200mhs)
1a) What are the sourees of government revenue? (8mhks)
(h) Identify and explan the advantages and disadvantages of the value added e (VA T) (12mhky)
- il SISVEN
() Define the terms of trade and show how it can be favorable or unfavorable. (12mhy)
{hy  What ar¢ the components of the current account i the balunce of payments? (Smhs)
e
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