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THREE HOURS

INSTRUCTIONS TO CANDIDATES

Answer FIVE questions, choosing at least two questions from each section. All questions carry equal marks.

You are reminded of the necessity for good English and orderly presentation in your answers
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SECTION A
L
(u)  How can the government intervene in industrial location? “h“:':}
(b)) What are the reasons for the state intervention in industrial location? (12mks)
2.
(@) Discuss the relationship between Price elasticity of demuand ond total revenue when
demand is: (5:5= 10 mark)
(1) Fairly inelastic,
(i) Fairly elastic.
(k) What are the likely factors that can influence the price elasticity of demand for a commodity?
(10mks)
3
(8)  What are the sources of monapoly power? (10mks)
(b)  In what Ways are monopolies different from firms in monopolistic competition? (10mks)
T —~ Hanopolies dil i K e
(a)  Describe the main functions of trade unions in a country. (10hmks)
(b) _ Discuss the basis for wage claims by trade unions. (10mks)
Section B
s
(a)  Distinguish between the marginal propensity to consume and the average propensity to
consume (MPC and APC), {10mks)
(b) Discuss the factors that influence cunsumpﬂ_gn_ in an ecanomy, _ (10mks)
= _—
(a) Define the term monetary policy and show how it can be ex pansionary or contractionary. (1mks)
(b) Discuss the effectiveness of electronic money services (Mome, Orange Money) as a medium
_ of exchange. (10mks)
1.
(a) How ean the government finance her expenditure? (8mks)
(b) Disunguish between the main forms of the debis 1ssued by the central government and
describe how the debis can be reproductive or deadweight, (12mks)
8.
va)  When is the balance of payments suid 1o be in a deficit (B.0.P), (8mks)
ib)  How can the governmenl ol your counlry reduce the balance of payments delici? (12mks)
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