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INSTHUCTIONS TO CANDIDATES

Answer ANY THUREE QUESTIONS. All questions carry egual marks.
#  You are avivised so spend the first |5 minutes reuafing the paper,
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b} What s the gearing rutig?

(¢c)  IFthe company has a profit of 2§ il _ . {2 marks)
holders and shareholder w?lm m::::lll:ml fis. available for distribution to debenture
() Whatis the yield of un rdi  of ordinary shares dividend will it declare? (6 marks)
& andinary Ehﬂ.m if ity mﬂ.rkﬂ .u s 1250fm" {4 m._.-h]
() s the ordinary share sold : pn ™
ata premium or discount? (2 marks)
4. A lransport agency alter so many trial and : -
; P Crror ; . -
his fleet of vehicles can be detailed gs i sessions discovers that the cost per trip from
Insurance premiums 50000frs
Rents 60.000frs |
Wages 80.000(rs
Park fee 20.000frs
Depreciation Allowance 30.000frs
Fuel 40.000frs
ia) t;lmify the items under {Ix3= Gmks)
(1) Fixed costs
(i) Variable costs
(b}  Given I.hm the maximum seating capacity per bus is 70 places (seventy places), what is the minimum
fare per trip that this agency must charge per passenger to avoid making a loss. {6mks)
lc)  Which of the above costs is a source of capital 1o the business? Explain your answer. (4mks)
{d)  Below what price will this ranspon ageney close down in the short run? (4mks)
5. You are given the following infonmation on an economy. Figures are in millions of frs CFA.
| Consumers expendimre 40500
Cirass wrading profiu of companics 4300
Met domestic fixed capital formation 2300
Public authorities current expenditure on goods and services 1200
Exports of goods and services 71000
Stocks at the beginning of the year 2023 1000 |
Stowks ab the end of Lhe yesr K23 1500
Tuxes on capenditure 1700
Iimiports of goods and services 14200
MNet property income from abroad 70
Subsidies 2300
| Capital consurmiption . o I RE
fa) Caleulate
(i) Gross ivestment _ ::;:::;
(if) Giross national product at market prices i
(i) Gross national product at factor cost. (mla)
(iv)  National income 5 collact patioasl incomme staistics Omks)
i sc reasons why a county will calleet nalio e & . R
::]f t::: IlI!I:;Iurﬂlimimtiicun@-: l::IJ e use of national income statistics in comparing the standard of living overtime i 'I;““:u‘;‘;
country i {Imks)
) Define the following
i) Residual error

(i)  Capital consumption
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I Study the table below which shows the indices of export and unport prices and the temis of irade of a couniry

Year | Index of export prices | Index af import prices | Terms of trade
| 82 6
2 B4 | 9633
} 86 [ 101.17
B RS | 86
3 90 | 88
6 92 i a0
7 93 i
S 95 104.39
9 | 93 105.37
1 101 107.44
ia)  Complete the table :_lbm'u by filling the empty spaces. (10 marks)
() What could be the likely effects on the balance of payment above if the demand for exports
and tmports are elustic? (6 saria}
(4] El.atnhllsh the relalionship between terms of trade and balance of paymeni if the demand for
import and export is inelastic. (4 marks)
2. Study the demand and supply schedule below for a commodity below.
Price (FCFA) Quantity demanded (kg) Quantity Supplicd (kg) |
80 ) o 20
10 s S N
(1] 20 30
S0 25 25
40 an ||
k] a5 15
20 40 L
10 45 5
{a)  What is the equilibrium price and why? . (3 marks)
(b)  Suppose a minimum price of 70Frs per kg was imposed, by the government
(i) What will be the effect of this in the market” (2 marks)
(i) How much will the operation cost the govermment” ‘ (2 marks)
(¢)  Suppose the quantity demanded of the good increases by 10 kg at each and every price;
fi) What will be the new market price” _ l,-lmr:l
{ii)  State five fuctors that may lead 1o the increase in demand for the good _ : (5 marks)
1. The mformation is based on the information concerning the capital structure of a certain public company.
. [ 00, D00 5% secured Debentures of 1000 FCFA
» 100, 000 7% Preference shares of 1000 FCFA
. 50,000 ordinary shares of 1000 FCFA each.
a)  Define the following? (2 marks)
(i)  Ordinary shares { 2 marks)
. (i) Preference shares (I uarin

(1) Secured Debentures
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