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- SECTION A
I ra i
2Q (a)  What are the main features of a planned economic system? tﬂwkfi Lo
o '
()  How can the govenment reduce the unacceptable features of n market cconomic  sysiem?- (12mks)
b |
2 ' = x e
(a)  What do you understand by diminishing marginal utility” {10mks)
(b)  Explain the shape of n normal demand curve. (10mks)
s 3 _ '
v (a)  What are the factors that make price discrimination difTicult? (10mks) «
(b)  What are the advantages of price discrimination? 0 (10mks)
4. Describe the relationships that exist between the elasticity of supply of a economic rents. _ (20mks)
.
SECTION B \
-C o)
3.
P (n) Of what imporiance 18 the study of national Incomeity; X o (10mks)
(b) What are the problems encountered in studying national income using the output method? (10mks)
V_2
6. U _
P (a) What functions does moncy Qﬂ economy” (12mks)
@ Giving examples dis@ near money and money substitutes. (¥mks)
7. /
Gu) What is meant by Ihr.ﬁ:/nn discretionary fiscal policy? (10mks)
(b) Ulv\hlﬂnditims will the national debt be n burden to the economy ™| v (10mks)
' i .
gy v
" (a) what conditions will devaluation improve on the balance of payments deficit for a country?  (10mks)
(10mks)
e

(b) Identify and explain the advantages of import restrictions.
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