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PAPER 1
1. C 11. B 21. C 31. B 4], A
2. A 12. C 22. B 32. A 42, D
3. B 13. A 23. B 33. B 43. B
4, C 14. C 24, B 34. B 44, A
5. C 15. A 25. A 35. C 45, A
6. B 16. C 26. C 36. C 46. D
7. D 17. D 27. A 37. C 47. C
8. D 18. B 28. B 38. A 48. D
9. D 19. C 29. C 39. B 49, A
10. B 20. C 30. A 40. D 50. C
PAPER 2
Question 1

(a) Advantages of partnership over sole proprietor:
= With partnership there is possibility to raise moapital as many people are involyed unlike the gobprietor

Partnership businesses have greater prospect tifigibyyas compared to s rogrietorship
With partnership, business risk is shared amongnimbers whereas solevpropietors bear the whske ri
d

With partnership, better decisions are taken siheee are many head O

Partnership businesses have possibilities of greagansion as cor sole proprietorship

With partnership, there is limited liability fomtited partners me?n'n in the event of businedsr&ilimited
partners do not lose their private properties .

= In partnership there is better management becaasagement funr.zns are shared among partners.
(Up to 8 marksfor any 4 ptswell explained, Listing 4 marks)

(b) Advantages of joint stock companies
= There is continuity of business. This is becausedémath or retirement of a shareholder does nettaffie business
(or put an end to the business)
= Possibility of raising more capital. Capit isigabe raised since there are many and various &irshareholders
= Shareholders enjoy limited liability. This meansase of business failure, shareholders will ladg the amount
contributed in the business and thei @ onalgutags will be saved

= Shares are easily transferred. In pub ehpanies, shareholders can sell their shares witheutonsent of
= ltis alegal entity. Joint s@pame halegal existence, that is, the business is sepaatethe owners
contr.

other shareholders
such in case of breach o t it can sue amslibd in the court of law.
= Economies of scale. Joint K companies enjogrizty of economies of scale since they produdaerge
guantities
= Risk bearing issshared. Réks and worries of the@rass are shared among shareholders dependihgion t
agreement during the,formation of the business.
QN (Up to 8 marksfor any 4 ptswell explained, Listing 4 marks)
(c) Elements in an‘article of association
The methad of issue and transfer of shares.
The procedure of and time of calling general megstin
The'duties, qualification and powers of the diresto
The voting rights of shareholders.
The methods of sharing profits and dividends.
How directors and other officers may be appointed.
The method of settling disputes that may arisééndompany.
The method of auditing the accounts of the company.
The methods of liquidation and settlement of debts.
(Up to4 marksfor any 4 ptswell explained, Listing 4 marks)

Question 2
(a) Reasons for the survival of small shops
= Personal contact. Small retailers know their custenmeed and they offer personal services to them
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Limited capital. Small shops exist because the arhoficapital required to start business is small.
Management is easier. This is because the sizeediusiness is small and family members can dssishning the
business.
Flexibility. Small shops can easily adjust to chesi@h market conditions.
Most large businesses started as small businetss many large shops we have today started as shwis
Government assistance. The government encouragesdtvth of small retail business units so as reduc
unemployment.

(Up to 10 marksfor any 4 ptswell explained, Listing 4 marks)

(b) Advantages to:

i)

(c) Advantages of automatic vending machines

Question 3

@ ()
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=

Customers:
transport cost for moving about to goods are elatdd
Waste of time is reduced since the customer doese®nl to move about to by goods.
The customer can buy goods without living his home.
Goods are often bought at a cheaper price comparatther retail shops.
It can serve customers all over the country as aglh other parts of the world.
Customers have the possibility of buying on C.OrdN.O.

(3 marksfor any 3 paints)
Company:
Cost of administration or operating the businessvis
Very few workers are employed.
It reduces the risk of bad debts. Ay
It does not need expensive street premises. *
There is high demand for their goods because afagie and newspaper@isement.

t.

There is high profit margin due to increase in saésulting from adve

@sfcr any 3 points)
oG ”
Rental cost is low as it occupies only a small spac

No sale staff is required (i.e. it operates withashop attendant)

It eliminates bargaining

It is available all the time

Buying is faster as it based on self service

No risk of fraud and manipulation by the seller

There is no preferential treatment (4 marksfor any 4 points)

Measures used to correct road aceid :

Road safety brigades and personn

Provision of road signs

Testing technical state ofivehicles

Sensitization messages o0 he media

Purchase of speed.and aleohol checks

Speed breaks on major hiighways

Legal actions ondefaulters (4 marksfor any 4 points)
Documents vehigle owners must have:

National identity, card

Windscreen License

THhird party ‘motor insurance policy

Attestation of registration (Carte grise in French)

Driver license or transporter license

Patent (4 marksfor any 4 points)

(b) Advantages of air transport over sea transport:

Comfort: Air transport is more comfortable over = Documentation: Less documentation is involved with

long distances sea transport air transport
Speed: It is a fast means of transport = Insurance cost: It is cheaper to insure goodsksent
Urgency: It is suitable for emergency supply and air as planes take shorter time

transportation of perishable goods
Pilferage: Risk of pilferage and damage of goods is
reduced
(Up to8 marksfor any 4 ptswell explained, Listing 4 marks)
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(c) Reasons why a firm may own its fleet of vehicles

The vehicles can be used for advertisement

Goods that need urgent delivery can be delivereiihos

There is absolute control of the goods by the drive

It is available at all times

It is possible to readjust delivery schedule

It reduces dependency. (4 marksfor any 4 points)

Question 4
(a) Reasons why countries impose barriers.

To raise government revenue through the imposifazustoms on goods imported
To protect infant industries from the strong fore@mpetitive and well-established industries.
To prevent dumping which is the practice of sellgupds cheaper in foreign markets than in the homeket.
To check the importation of harmful and consumptidharmful goods such as cocaine and guns which ca
increase crime waves
To foster political ties whereby members of customons such as CEMAC and EU could impose highdéfd¢am
non-members
To avoid overdependency which could be disastrowgair times
To maintain a high level of employment.

(Up to 6 marksfor any 3 ptswell explained, Listing 3marks)

(b) Methods of payment in international trade

requesting the importer to pay on demand at a dgivieme date a certain amountof money to a sptifierson or
to the bearer. .

Documentary credit (Letter of credit). It is an en@king by the im ank promising to payoaersea
exporter the exporter’s shipping documents sucheasill of @nd’fg);\

Documentary hill for collection. This is a documésgued mainly to secure payment of goods delivarddist
worthy buyers.

Trust receipt facility. This is a method of paymaititereby, the importer is allowed to take possessfgoods and
sell while technically, the goods still remain theperty of the bank which granted the facility.

Shipping guarantee facility. This is a facility dsehén the.goods imported into a country arrivetethe bill of
lading.

Traveler’s cheque. These are cheques which enabterners to carry large amounts of foreign curesiaihen
travelling abroad. They are used for the paymewooids purchased abroad.

Direct payment. This is when the imp e$ gyment to the exporter in person for goods vecki

(Up to 6 marksfor any 3 ptswell éxp Listing 3 marks)

Foreign bill of exchange. This is an unconditioo@ler in writing, addressml;exporter to aparter

(c) Methods used by MTN for advertisin

By press or print media. It i
trade journals to convey j

cha ich ires the use of local and national newspapers, niagsand
tion about a pradoconsumers

Television. It is an electranic device which enalilee public to be aware about the existence am@a product.
Images and informations € product are showthertelevision. Advertisement is usually done ngisensitive
moments to attract.the,attention of the public

Radio. It is a form of.advertising whereby informatabout a product is passed or transmitted irfdha of
announcement by means of a radio monitor.

Bill boards or pesters. It is-a form of advertisiwgereby pictures of the products advertised astegeon walls of
bars, shops @mboards erected at road junctiorgtstorners and open places to attract custoifieespictures are
brightly coloured and the board carries a minimumber of informations about the product.

Publicity vans. This is a vehicle decorated witttpies of the product and equipped with a microghamd
loudspeaker. Information is transmitted to the muby a speaker inside the vehicle as it moveslgithvough the
town.

(Up to 8 marksfor any 4 ptswell explained, Listing 4 marks)

Question 5
(a) Explanation to the following postal services

)

i)

Ordinary post:

This is a postal service which enables individualsend official or personal letters in an enclosedelope with the
appropriate stamp on it. No compensation is pamligsing.

Registered post:

It is a postal service used in sending valuablastand for which the sender is charged an extraiatriecause
greater care is taken. Full compensation is madeerevent of loss.

iii) Recorded post:
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iv)

v)

It is a post office service used in sending ledsatale items and for which the sender is chargedmount as proof
of posting and delivery of item. Limited or part@mpensation is made in case of loss.
Post restante:
It is a post office service which enables tourgstbusinessmen with no permanent address to hamagoral
address for which they shall be called from timérice to check.
Business reply service:
It is a service offered by the post office to lised businessmen which enables potential customeent replies to
their advertisement in special envelopes or tomialegoods without paying for postage.

(2marksx 5 =10 marks)

(b) Difference between letter money order and card maoneger

Card money order L etter money order

*  Prepared by the post office who is the se »  Sender is the transmitter of the money

» Post office issues receipt to sender as evidence of «  If it is missing there will be no compensation b t
tranmission pos

» Post office issues compensates money if itemis | « Identification papers are neededsat theypost offfce|
missing destination

» It can be used externally and internally » ltis used only internally

» Charges are higher than letter money ¢ e Charges are usually low

(6 marksfor any*3 differences)

(c) Importance of an efficient means of communication

Question 6
(a) Reasons why a person may take a life as

It enables documents and parcels to be transfeafedly and quickly

It enables businessmen to keep in touch with dibemess partners

It makes world a global village as latest eventsther parts of the wo ought to individulay means of
television, radio, internet, etc Q

It serves as an important means of advertisemeog¢ :t]usmessm;nN

communicative facilities.

It widens the size of the market as business operare linked to e other.

It helps businesses to be competitive as they epedbreast with prices in the home and foreigrketar

It facilitates the settlement of home or foreigiidethrough the use of post office financial sezgisuch as the
telegraphic money order.

eate awareness of theirgisativough

(4 marksfor any 4 points)

To provide a sum of money to the de s optitiey holder at his death.
holder.
To provide money to the policy ho uring theipe of retirement that is pension.
To provide a feeling of fi security whileeois still living.
To provide for children’sschoolffees when the ppholder is dead.
It is a means of saving to olicy holder.
For one’s propertysnot to be seized when he is.dead

/e (6 marksfor any 6 points)

(b) Risks covered by a'standard fire policy

Lightening caused by thunder storm

Explosion‘ef,domestic boilers

Gas usedfor lighting, heating and cooking

Damage toneighbour’s property caused fire usexkiimguishing the fire

Firex¢aused by high voltage. (4 marksfor any 4 points)

(c) Explanation of

Consequential loss:

Loss of earnings (profits, rents, and wages) reguftom the destruction of a business premisefirby
Employer’s liability:

It is taken by employers to cover their workersiagiainjuries or accidents they suffer at theirgibé.
Reinsurance:

This is a situation whereby an insurance compagjdés to share a risk insured with another inswgamenpany
especially when the risk is large.

Cover note:

This is a document issued to the insured to girgtary cover against a risk as the policy is bgirgpared.
Jettison:
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Jettisoning is the act of throwing goods into tha so as to lighten the ship (which prevents tiyefsbm sinking)
and to save the lives of passengers and remaiaimgpc
(2marks x 5 =10 marks)
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